Campaign Financing Activity

Campaign Finance Notes

The govt (FEC) sets contribution limits during campaigns
http: //www.fec.gov/ans/answers general.shtml

Interest Groups & Rise of Political Action Committees {PACs}
e Interest groups provide a large % of funds used in candidates’ election
campaigns
*  Funds come from PACS
o Think of PACs as the “fundraising arm” for interest groups
o purpose is to raise and spend money to elect and defeat candidates
o Most PACs represent business, labor or ideological interests
» Rules: PACs can give $5,000 directly to each candidate per election cycle
(primary, general or special}.

What's a Super PAC?

» Developed in the aftermath of Supreme Court Case Citizens United
o The ruling stated that corporations have first amendment rights and
they may use money for political speech (contributions)
» Led to Super PACs...
o NOT allowed to make direct contributions to candidates or parties
o Butthey CAN make independent expenditures in federal races -
running ads or sending mail or communicating in other ways with
messages that advocate the election or defeat of a specific candidate.
o There are no limits or restrictions on the sources of funds (meaning
corporations and unions can donate)

Watch Video clips:

*  What are Super Pacs?

o http://www.youtube.com/watch?v=r-BimsPmlGs
» The Story of Stuff: Citizens United Ruling

o http://www.youtube.com/watch?v=k5kHACjrdEY
* Supreme Court Justice Scalia on Citizens United

o http://www.youtube.com/watch?v=UgQGliQg4uk

Justices Strike Down Political Donor Limits
http:/ /www.con.com /2014 /04/02 fopinion/toobin-court-rejects-campaign-
limjts/index.htm!l?hpt=po

See attached documents:



¢ Analyze cartoon, “Another Dam Breaks,” Matt Wuerker, 2010
*  Read “Does Money Buy Elections?” from Levitt & Dubner’s
Freakonomics

Now answer the following questions:

1. Why do people contribute to political campaigns?

2. Why do huge amounts of money required or most political campaigns
concern many observers?

3. The Supreme Court ruled, in Citizens United v FEC, that campaign
contributions are a form of speech and corporations have free speech rights
in terms of using money for political action. Do you agree? Explain.

4, The video from the storyofstuff.org claims that our democracy is in trouble
due to the Citizens United Ruling. Do you agree or disagree with this claim?
Explain.

5. The storyofstuff.org video argues that we need a constitutional amendment
that bans corporations from using money as speech. In other words, we need
to “clarify” what the first amendment means. Do you agree?

6. Do you agree with Justice Scalia, when referring to Citizen’s United “the more
speech the better?”

7. What is your opinion about the Court’s most recent ruling that struck dewn
limits on the total amount people can donate to various political campaigns
in an election season?

8. What did Levitt & Dubner conclude about the role of money plays in
elections? Comment on their findings.



POLSTICO]
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